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ADDENDUM NO. 2 

AUGUST 1, 2016  
 

Solicitation Title: Independent Auditing Services 

Solicitation No.: RFQ No. 39-15-16 Opening Date: Monday, August 15, 2016 by 3:30PM 

 
Attention all potential bidders: 

 
 MUST Addendum:  Read carefully and follow all instructions. Information included in this 

Addendum will have a material impact on the submittal for this solicitation. All “MUST” 
addenda are considered a matter of responsiveness. “MUST” addenda must be returned 
with your Bid submittal or acknowledged on Form “A-5” attached to this addendum. 
Failure of a Submitter to acknowledge the addenda shall be cause for rejection of the 
bid. 

 
To all prospective bidders, please note the following changes and clarifications: 

 

1. The deadline for submittal for proposals has been extended as follows: 
 

RESPONSE SUBMITTION DATE AND TIME: 
MONDAY, AUGUST 8, 2016 MONDAY, AUGUST 15, 2016 BY NO LATER 
THAN 3:30PM (LOCAL TIME) 
 

2. Item C of Section 3.2 SCOPE OF SERVICES is being revised as follows: 
 
C. Special Audits - The contracted CPA firm will perform Special Audits for: 
 (a) Landfill Trust. 
 (b) GOB Grants from Miami-Dade County 
 (c) CITT for the ½ Cent Transportation Surtax 

 
Request for Information Questions/Clarification: 

 
Q.1 “Is there a mandatory rotation of auditors after the 5 year contract?” 

 
A.1 A rotation of auditors is not mandatory.  The City will issue a new Solicitation 

once this contract either expires or is terminated. 
 

Q.2 “How long has the current auditor been performing this audit?” 
 
A.2 The current auditor has been performing this audit since being awarded in 

January of 2011. 
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Q.3 “Is the incumbent auditor precluded from submitting a bid?” 
 

A.3 No, the incumbent auditor is not precluded from submitting a bid. 
 

Q.4 “Page 12 of 34, item b) Respondent must submit proof that it is independent and 
duly licensed under Florida Statute….. et al). Would providing a copy of our 
license as a registered CPA firm from the State of Florida, Department of 
Business and Professional Regulations suffice?” 
 

A.4 The minimum qualifications required to be eligible for consideration under this 
Solicitation are spelled out in Section 2.4 of the Special Conditions. 
 

Q.5 “Page 12 of 34, item c) Respondent must submit proof that it has performed 
governmental financial audits for a minimum of 5 years. Would submitting a 
listing of governmental clients which we provide these services to suffice?” 
 

A.5 All references must be submitted using Contract Form A-14 and providing current 
contact information for each client. 

 
Q.6 “Page 12 of 34, item d) Respondent must submit proof that it has conducted 

federal and state single audits for at least 3 governmental entities within the past 
5 years. Would submitting a listing of governmental clients which we provide 
these services to suffice.” 

 
A.6 See A.5  

Q.7 “Can you provide a copy of the last auditor’s contract?” 

A.7 A copy of the last auditor’s contract is attached (see “Attachment A”). 
 
Q.8 “When should proposing firms expect to hear the results of the proposals 

(shortlisting, etc.)?” 
 
A.8 Each Respondent will be notified of the evaluation results following conclusion of 

the Evaluation Committee’s review.  
 
Q.9 “What are the names/titles of the individuals who compose the 

“evaluation/selection committee”?” 
 

A.9 An Evaluation Committee has not been appointed for this Solicitation as of the 
issuance date of this addendum. 

Q.10 “What were the audit fees for fiscal year ending September 30, 2015 and 2014?” 

A.10 The fees for fiscal years ending September 30, 2015 and September 30, 2014 
were $109,600 and $107,580 respectively. 

Q.11 “We noticed that in the RFQ on page 19 it states that there are 3 special audits 
to be performed including a “CITT for the ½ Cent Transportation Surtax”. It was 
our understanding that this was no longer required.” 
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A.11 This special audit is being removed from the Solicitation (see Paragraph 1 
above). The CITT audit is done by Miami-Dade County. 

Q.12 “In fiscal year 2015, were there any additional services provided by the current 
auditors? If so, what were they and what were the fees?” 

A.12 The audit of the Landfill Closure Escrow account and the City of North Miami 
Community Redevelopment Agency (CRA) audit.  Moving forward, the CRA audit 
will be a separately bid audit.  The overall fees listed under the above Paragraph 
A.10 were inclusive of these audits. 

Q.13 “Fees for 2015 audit.” 

A.13 See above Paragraph A.10. 

Q.14 “Can you provide the special audit reports for FYE 9/30/2015”? 

A.14 See “Attachment B”. 

Q.15 “How has the City addressed the deficiencies noted in the 9/30/2015 CAFR?” 

A.15 See the City’s responses to the findings noted in the CAFR. The City’s CAFR can 
be found on the City’s website linked below: 

 http://www.northmiamifl.gov/departments/finance/cafr.aspx  

Q.16 “Can you provide a copy of the auditor’s most recent engagement letter?” 

A.16 See “Attachment A”. 

Q.17 “Can you provide the audit reports for the last three fiscal years along with 
corresponding management letter?” 

A.17 The City’s CAFR can be found on the City’s website linked below: 

 http://www.northmiamifl.gov/departments/finance/cafr.aspx 

Q.18 “How much were the fees for each year of the last contract period and extension 
years (for the last auditors, or, at a minimum, for the last 5 years?” 

A.18 The fees for the last contract period and extension years were as follows: 
$109,600 for Fiscal Year 2015, $107,580 for Fiscal Year 2014, and $107,995 for 
Fiscal Year 2013. 

Q.19 “Were any additional services provided by the previous audit firm? If so, what 
were the services and related fees?” 

A.19 Yes, the audit of the Landfill Closure Escrow account. In FY 2015, the auditor 
also performed the audit of the City’s CRA. The overall fees listed under the 
above Paragraph A.10 were inclusive of these audits.  The CRA audit is now a 
separately bid audit. 

Q.20 “Do you expect additional services to be performed by the auditors for the 2016 
fiscal year end? If so, what services?” 

A.20 Yes, the audit of the Landfill Closure Escrow account. In addition, the City may 
also request the awarded firm to provide additional services on an as-needed 

http://www.northmiamifl.gov/departments/finance/cafr.aspx
http://www.northmiamifl.gov/departments/finance/cafr.aspx
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basis. 

Q.21 “How long were the auditors in the field?” 

A.21 Approximately three (3) months. 

Q.22 “What was the time frame (month(s)) the auditors were in the field?” 

A.22 See above Paragraph A.21. 

Q.23 “What were the auditor’s total hours?” 

A.23 This information is not currently available to the City. 

Q.24 “Does the organization expect a significant increase or decrease in federal 
funding that will impact reporting requirements?” 

A.24 No, the City does not expect a significant increase or decrease in federal funding 
that would impact reporting requirements. 

Q.25 “Does the organization expect a significant increase or decrease in state funding 
that will impact reporting requirements?” 

A.25 No, the City does not expect a significant increase or decrease in state funding 
that would impact reporting requirements. 

Q.26 “Will staff or auditors be responsible for preparing the CAFR, financial 
statements and notes, thereto?” 

A.26 The City will prepare the CAFR, Financial Statements and Notes. Auditors are 
expected to review and provide value through best practice recommendations. 

Q.27 “Will staff or auditors be responsible for duplicating and binding the CAFR?” 

A.27 The City is responsible for binding and reproduction of the CAFR. 

Q.28 “When will the books be closed and when will the auditors be able to get the final 
trial balance?” 

A.28 The City expects a final trial balance (with accruals, etc.) by the start of January 
2017. 

Q.29 “Do you expect any major changes in revenues, expenditures, assets or 
liabilities that may affect the audit and/or risk?” 

A.29 No, the City does not expect any major changes in revenues, expenditures, 
assets or liabilities that may affect the audit and/or risk. 

Q.30 “Can the professional liability insurance be reduced to $1 million or less to be 
more in line with anticipated contract fees?” 

A.30 Yes, Professional liability limits of $1 million will be accepted. 

Q.31 “Can the worker’s compensation insurance requirement be in accordance with 
Florida Statutes?” 

A.31 The Worker’s Compensation “Statutory” is as required by Florida Statutes. 
Regarding Employer’s Liability, the minimum limit will remain at $1.0 million per 



RFQ 39-15-16 Independent Auditing Services 
Addendum No. 2  Page 5 of 7  

City standards. 

Q.32 “Would you please provide a copy of the latest special audit that was performed 
for the Landfill Trust (page #4 on page 27 of the RFQ)?” 

A.32 See “Attachment B”. 

Q.33 “Are the Pension Trust funds included or excluded as a component of the scope 
of the annual audit examination?” 

A.33 Pension Trust funds are excluded from the scope. 

Q.34 “Is the Community Re-development Agency (CRA) included or excluded within 
the scope of the annual audit examination?” 

A.34 The CRA is excluded from the scope. 

Q.35 “Please provide the following information: Prior year audit fees and estimated 
hours to complete the audit. 

A.35 Audit fees for the prior year were $109,600. The estimated hours to complete the 
audit are currently unavailable to the City. 

Q.36 “Please provide the following information: Prior year audit reports or indicate 
where to find them for the Landfill Trust, GOB Grants, and CITT ½ cent 
transportation surtax audits. 

A.36 A copy of the Landfill audit is included as Attachment B of this addendum. Audits 
for GOB Grants and CITT are not applicable (see Paragraph 1). 

Q.37 “Please provide the following information: Annual budgets for federal and single 
audits. 

A.37 Federal and single audits are not budgeted separately, they are included as part 
of the entire annual audit budget. 

Q.38 What is the budget for this audit? 

A.38 The budget is $102,000. 

Q.39 Do you have an anticipated deadline for the audit to be completed? 

A.39 March 31, 2017 

Q.40 Who were your previous auditors? How long had they been performing the audit? 

A.40 Our previous auditor was Harvey, Covington & Thomas, LLC. They have been 
performing this audit since being awarded on January 2011. 

Q.41 Can you please provide a copy of the audit report? 

A.41 The document can be found on the City’s website linked below: 

 http://www.northmiamifl.gov/departments/finance/cafr.aspx  

Q.42 Can you please provide a copy of your last two financial statements? 

A.42 The document can be found on the City’s website linked below: 

http://www.northmiamifl.gov/departments/finance/cafr.aspx
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Q.43 What were your prior contract fees for each of the past three (3) years? 

A.43 See above Paragraph A.18 

Q.44 Are your prior year auditors included or excluded from the current RFP process? 

A.44 See above Paragraph A.3 

Q.45 What do you like about the service provided by your current auditing firm? What 
don’t you like? 

A.45 Pursuant to Section 2.15 of this Solicitation, anyone may submit questions or 
requests for clarification regarding the Solicitation and the scope of work 
contained therein.  This question does not address any areas encompassed by 
this Solicitation. 

Q.46 Are there any special qualities you are looking for in the firm you select? 

A.46 The City is looking for a firm that is competent, experienced and meets the 
qualification requirements spelled out under Section 2.4 of this Solicitation. 

Q.47 How many auditors and how many weeks were the prior auditors on site, for 
interim and year-end field work? 

A.47 Approximately two (2) weeks for interim and up to seven (7) weeks for year-end. 
Approximately nine (9) weeks of fieldwork. 

Q.48 Have any obstacles been encountered that prevented fieldwork from occurring as 
agreed to by the City and prior auditor? 

A.48 None. 

Q.49 Were there any major changes in the engagement requested in the RFQ 
compared to last year’s engagement? 

A.49 None. 

Q.50 What were the approximate hours that the prior year auditors accrued for the 
entire audit? If unavailable, please let us know the number of weeks the prior 
year auditors were in the field? 

A.50 Approximate hours are currently unavailable to the City. The auditors were in the 
field for approximately nine (9) weeks in total. 

Q.51 How many audit adjustments were proposed by the auditors? 

A.51 Approximately ten AJE’s. 

Q.52 How many journal entries were proposed by the prior auditor and how many 
findings did they issue? 

A.52 Approximately ten JE’s and five “findings” were noted. 

Q.53 How many major programs are usually tested each year for the Single audit? 

A.53 One major program. 

http://www.northmiamifl.gov/departments/finance/cafr.aspx
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Q.54 Did the auditor’s perform any other service? 

A.54 See above Paragraph A.12 

Q.55 What assistance will be provided to the auditors by City staff (i.e. preparation of 
the various reconciliations, schedules, confirmations, drafting financial 
statements and the related footnotes, etc.)? 

A.55 Yes, the City will provide trial balances, supporting schedules, reconciliations and 
CAFR including footnotes. We will prepare requested confirmations and auditors 
will independently send them out. 

Q.56 Any changes in your operations, funding, personnel, etc. in 2015-2016 period 
compared to 2014-2015? 

A.56 There have been several administrative changes since 2014-2015, including a 
new City Manager and new Finance Director.  Moreover, there will also be 
additional staff available in the Finance Department this year compared to prior 
years. 

 

For any other questions, clarification can be found in the specifications. 

All other terms, conditions and specifications remain unchanged for this solicitation. 

End of Addendum 
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CITY OF NORTH MIAMI, FLORIDA 
 

INDEPENDENT AUDITOR’S REPORT ON SCHEDULE OF RESTRICTED ASSETS 
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SPECIAL REVENUE FUND 
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HCT Certified Public Accountants & Consultants, LLC     

 

INDEPENDENT AUDITORS’ REPORT 

 

Honorable Mayor, City Council and City Manager 

City of North Miami, Florida 

 

Report on the Financial Statements 

We have audited the accompanying schedule of restricted assets activity of the closure escrow 

account of the landfill closure special revenue fund (the Schedule) of the City of North Miami, 

Florida (the City), as of and for the fiscal year ended September 30, 2015, and the related notes 

to the schedule as listed in the table of contents.  

Management’s Responsibility for the Schedule 

Management is responsible for the preparation and fair presentation of the schedule in 

accordance with the cash basis of accounting described in Note 1; this includes determining that 

the cash basis of accounting is an acceptable presentation of the Schedule in the circumstances. 

Management is also responsible for the design, implementation, and maintenance of internal 

controls relevant to the preparation and fair presentation of the Schedule that is free from 

material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the Schedule based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of 

America. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor considers 

internal control relevant to the entity’s preparation and fair presentation of the Schedule in order 

to design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 

express no such opinion. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made by management, 

as well as evaluating the overall presentation of the Schedule. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

West Palm Beach 

Phone (561) 655-2664 

Miami 

Phone (305) 331-8768 

Hollywood 

Phone (954) 966-4435 
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Opinion 

In our opinion, the Schedule referred to above present fairly, in all material respects, the balance 

of and activity in the closure escrow account of the landfill closure special revenue fund as of 

and for the year ended September 30, 2015, in conformity with rule 62-701.630(5)(c) of the 

Florida administrative Code.   

 

Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. 

The Schedule is prepared on the cash basis of accounting, which is a basis of accounting other 

than accounting principles generally accepted in the United States of America. Our opinion is not 

modified with respect to that matter. 

 
HCT Certified Public Accountants and Consultants, LLC 

Hollywood, Florida 

June 22, 2016 
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CITY OF NORTH MIAMI, FLORIDA 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

 The City of North Miami, Florida (the City), located in Miami-Dade County, was incorporated in 

1926.  The City operates under a Council-Manager form of government and derives its authority 

from the Florida Constitution and Florida Statutes.   

 

The landfill closure special revenue fund accounts for the restricted assets activity used to fund 

landfill closure costs.  Within this fund, deposits are made to the fund’s restricted assets account 

for the purpose of complying with the Florida Department of Environmental Protection’s escrow 

requirements of Rule 62-701.630(5)(c), Florida Administrative Code.  The rule requires that 

once the landfill ceases to receive waste, the closure escrow account should be able to fully fund 

the facility’s closing costs.   

 

Closure Escrow Account 

 

On December 22, 2004, the City received $31,027,000 in grant funds from Miami-Dade County 

to be used towards financing the remediation and closure costs of the “Munisport” landfill site.  

The funds were deposited into the Munisport landfill closure account.   

 

The schedule of restricted cash activity is only intended to present the activity of restricted assets 

segregated for the purpose of complying with Rule 62-701.630(5)(c), Florida Administrative 

Code.  The schedule of restricted assets was prepared on the cash basis of accounting which is a 

comprehensive basis of accounting other than generally accepted accounting principles.   

 

All funds on deposit are restricted for landfill closing.   

 

Long-term Care Escrow Account 

 

The City opened a second escrow account for the purpose of funding the landfill’s long term care 

costs.  This account will remain dormant until the time of facility closing where it will be funded 

in accordance with Rule 62-701.630(5)(c), Florida Administrative Code.  Therefore, as of 

September 30, 2015, the balance in this escrow account is $0. 

 

NOTE 2 - RESTRICTED CASH 
 

The City, for accounting and investment purposes, maintains restricted asset accounts. The 

restricted assets are composed of cash in the bank in an interest bearing money market account 

and an FDIC insurance note exposure over $250,000. 
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NOTE 3 - COMPLIANCE WITH RULE 62-701.630(5)(c), FLORIDA ADMINISTRATIVE 

CODE 
 

As provided by Rule 62-710.630(5)(c), Florida Administrative Code, the City is required to 

annually submit to the Florida Department of Environmental Protection an audit of the landfill 

closure account with a list of all deposits and withdrawals made.  For the year ended September 

30, 2015, withdrawals of $1,649,982 were made from the account and no additional deposits, 

other than interest received of $39,714 were required. 
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HCT Certified Public Accountants & Consultants, LLC     

 

CITY OF NORTH MIAMI, FLORIDA 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS 

 

To the City of North Miami  

North Miami, Florida 

 

We have audited, in accordance with the auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards  issued by the Comptroller General of the United States, the financial 

statements of the governmental activities, the business-type activities, the aggregate discretely 

presented component units, each major fund, and the aggregate remaining fund information of 

the City of North Miami, Florida, as of and for the year ended September 30, 2015, and the 

related notes to the financial statements, which collectively comprise the City of North Miami, 

Florida’s basic financial statements, and have issued our report thereon dated June 22, 2016. 

  

Internal Control over Financial Reporting 

 

In planning and performing our audit of the financial statements, we considered the City of North 

Miami, Florida’s internal control over financial reporting (internal control) to determine the audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinions 

on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 

of the City of North Miami, Florida’s internal control. Accordingly, we do not express an 

opinion on the effectiveness of the City of North Miami, Florida’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 

possibility that a material misstatement of the entity’s financial statements will not be prevented, 

or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 

combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or, significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

  

As part of obtaining reasonable assurance about whether the City of North Miami, Florida’s 

financial statements are free from material misstatement, we performed tests of its compliance 

with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 

with which could have a direct and material effect on the determination of financial statement 

amounts. However, providing an opinion on compliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion.  The results of our 

tests disclosed no instances of noncompliance or other matters that are required to be reported 

under Government Auditing Standards. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the entity’s internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the entity’s 

internal control and compliance. Accordingly, this communication is not suitable for any other 

purpose. 

 
HCT Certified Public Accountants and Consultants, LLC 

Hollywood, Florida 

June 22, 2016 

 
 

 

 


